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More than 1,000 Alaska nonprofits at risk of losing tax-exempt status

Organizations are urged to check their 990 filings – May 15 is deadline
ANCHORAGE, May 7, 2010 – The Foraker Group today urged state nonprofit organizations to be sure they have filed the 990 form that’s required by the Internal Revenue Service to maintain their tax-exempt status.  According to Foraker President and CEO Dennis McMillian, more than 1,000 Alaska nonprofits have not filed their annual returns and must take action before May 15 or they will no longer be tax exempt. 

McMillian explained that the Pension Protection Act of 2006 requires the IRS to revoke the tax-exempt status of nonprofits that fail to file 990s three years in a row.  He said Alaska is not the only state with organizations that have neglected to file returns.  GuideStar, an organization that tracks the nonprofit sector, estimates that as many as 350,000 organizations around the country are delinquent in their filing.

“Losing tax-exempt status is significant for organizations,” McMillian says.  “They could lose donors who want the tax advantage of giving to an exempt nonprofit.  They also will find that most foundations and corporations will not make grants to an organization that has lost its tax-exempt status.  And, of course, they will be subject to federal taxes.”

McMillian says that smaller nonprofits may not be aware that the 2006 law requires them to file.  Before that, if an organization had gross revenues of $25,000 or less, a 990 was not required.  These nonprofits now must file the 990-N which was developed as part of the new law.

McMillian urges nonprofits that are unsure of their filing status to go to the Foraker website – www.forakergroup.org -- and click on Special Alert under What’s New.  There, organizations can find the procedure for checking their status.  Information also is available at www.irs.gov/charities. 

“If the IRS does revoke the tax-exempt status of an organization,” he says, “it can take several months to become reinstated and the process includes filing paperwork and paying a fee.  That’s just not a process we want to see our nonprofits go through.”
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